
STP Comprehensive Calculator

Mr. A, a cautious investor, approached a mutual fund distributor(MFD), intending to invest ₹25
Lacs for 10 years. Concerned about the volatility associated with equity funds, he sought advice
on managing this risk. The MFD suggested implementing a Systematic Transfer Plan (STP) to
balance his investment between debt and equity funds.

MFD Explained how it works. The entire amount will be invested in a debt fund, which offers a
relatively stable return of 5%. Gradually, on a weekly basis, ₹50,000 from debt fund would be
transferred into an equity fund, which has a higher potential return of 12%.

Mr. A wanted to understand the potential value of his investment after 10 years, given the
specific return rates for the debt and equity funds. He also sought to determine the annualised
return on investment at the end of the 10-year period.




